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1. DEPARTMENT APPRECIATES THE THOROUGH ANALYSIS AND COM- 
MENTS ON GREEK ECONOMIC SITUATION PROVIDED IN REFTELS. WE 
ARE MAKING EVERY EFFORT TO RESPOND PROMPTLY TO GREEK GOVT 
AND ARE ACTIVELY INVESTIGATING WAYS IN WHICH WE MAY BE 
HELPFUL. EMBASSY SHOULD CAUTION GREEKS, HOWEVER, THAT IT 
MAY NOT BE POSSIBLE TO DEVELOP FINAL POSITION ON ALL SUB 
JECTS IN THE NEXT TWO WEEKS. 

2. THE PARAGRAPHS BELOW REFLECT THE DEPARTMENT'S PRELIMIN 
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ARY THINKING ON THE KEY ISSUES OF GREEK INTEREST. THEY ARE 
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INTENDED AT THIS STAGE ONLY FOR THE INFORMATION OF EMBASSY 
ATHENS, WHOSE FURTHER COMMENTS WOULD BE MOST WELCOME. 

3. RESCHEDULING OF MILITARY DEBT SERVICING (PARA 4 REFTEL 
A). THE DEPARTMENT OF DEFENSE INFORMS US THAT PAYMENTS TO 
THE USG UNDER DIRECT CREDIT PORTIONS OF PAST FMS FINANCING 
AMOUNT TO DOL3.8 MILLION IN PRINCIPAL AND DOL8.4 MILLION IN IN- 
TEREST FOR CALENDAR YEAR 1975; $1 1.3 MILLION IN PRINCIPLE 

AND $8.2 MILLION IN INTEREST FOR CALENDAR YEAR 1976. A DE- 
TAILED BREAKDOWN OF THESE AMOUNTS IS BEING ASSEMBLED FOR 
EARLY TRANSMISSION TO EMBASSY ATHENS. THE ABOVE DOES NOT 
INCLUDE USG GUARANTEED FMS CREDIT. WHICH ARE RESPECTIVELY 
$4.8 MILLION PRINCIPAL AND APPROXIMATELY $8.2 MILLION IN- 
TEREST IN 1975; $7.9 MILLION PRINCIPAL AND APPROXIMATELY 
$7.6 MILLION INTEREST IN 1976. WE ARE EXPLORING WAYS IN 
WHICH DIRECT CREDITS CAN BE RESCHEDULED. WE HAVE SOME 
DOUBTS, HOWEVER, AS TO WHETHER THE GREEK GOVERNMENT WISHES 
TO HAVE US CONSIDER RESCHEDULING INDIRECT FMS INDEBTEDNESS 
BECAUSE OF THE PROSPECTIVE ADVERSE EFFECT THIS MIGHT HAVE 
ON GREEK CREDIT RATING. EMBASSY'S COMMENTS ON THIS POINT 
WOULD BE WELCOME. 

4. EXPORT/IMPORT BANK. WE ARE LOOKING INTO THE POSSIBIL- 
ITY OF A VISIT BY CHAIRMAN CASEY TO GREECE IN THE NEAR FU- 
TURE, AND WILL DISCUSS WITH HIM SHORTLY WAYS IN WHICH EXIM 
LENDING CAN BE EXPANDED IN GREECE. 

5. CCC CREDITS. IT APPEARS THAT CCC CREDIT WILL BECOME 
AVAILABLE FOR LIMITED AMOUNTS OF WHEAT IN THE NEAR FUTURE, 
BUT IT IS UNLIKELY TO BECOME AVAILABLE FOR FEED GRAINS. 

CCC CREDIT IS CURRENTLY AVAILABLE FOR TOBACCO, COTTON, 

BEEF AND DAIRY BREEDING CATTLE, BREEDING SWINE, DRY EDIBLE 
BEANS, DRIED, FROZEN AND CANNED EGGS, CANNED AND FROZEN 
POULTRY. RICE AND TALLOW. THE MAXIMUM CREDIT PERIOD IS 36 
MONTHS AND CURRENT INTEREST RATE IS 10-11 PERCENT. DOES THE 
EMBASSY BELIEVE THE GREEK GOVERNMENT WOULD BE INTERESTED 
IN ANY OF THESE COMMODITIES AND IF SO IN WHAT QUANTITY? 

6. IBRD. THE IBRD PLANS TO EXPAND SIGNIFICANTLY ITS 
LENDING TO GREECE. AS REPORTED EARLIER TO BENEDICT BY 
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BANK VICE PRESIDENT BENJENK, THE BANK EXPECTS TO SIGN 
LOANS TOTALLING $135 MILLION IN CALENDAR YEAR 1975 COM- 
PARED TO APPROXIMATELY $40 MILLION PER YEAR IN THE PAST. 

7. EXPANDED FMS CREDIT OR RENEWED GRANT MAP. EXAMINATION 
OF WHAT MIGHT BE DONE IN THIS AREA IS CONTINUING, BUT IT 

IS DOUBTFUL THAT WE CAN PROVIDE A MEANINGFUL EARLY ANSWER. 
AS EMBASSY IS AWARE, RECENT AND PROPOSED GOG PURCHASES OF 
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US MILITARY EQUIPMENT REPRESENT STAGGERING AMOUNT. IF WE 
ADD THE FIGURE OF $798 MILLION FOR THE REVISED TRI-SERVICE 
LISTS, THE GOG CALCULATION OF $565.9 MILLION IN EXISTING 
DEBTS THROUGH FY-78 TO THE USG FOR RECENT PURCHASES (PRIM 
ARILY THE 1974 AIRCRAFT PURCHASE), AND AN APPARENT $200 
MILLION COMMERCIAL PURCHASE OF HAWK MISSILES WE HAVE JUST 
HEARD ABOUT. WE OBTAIN A FIGURE OF ABOUT $1,564 BILLION. 

OTHER SMALLER SALES WOULD PUSH THIS FIGURE TO ABOUT $1.6 
BILLION IN ACTUAL OR DESIRED MILITARY PURCHASES BY GOG. 

INGERSOLL 
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